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Answer to the Question: Name the market structure in which Agriculture Farming Operate?: Most agricultural markets are “perfectly competitive,” meaning (ideally) that a homogeneous product is produced by and for many sellers and buyers, who are well informed about prices. 
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Defining Agricultural Market System




The agricultural market system according to Toppr refers to the system through which agricultural products reach our tables, from their origins spread all over parts of the country. Agricultural marketing is a mechanism through which these goods reach different places depending on marketplaces.




Watch: Types of Agricultural Markets











Did you know: Economists often use agricultural markets as an example of perfect competition. The same crops that different farmers grow are largely interchangeable.





The market is characterized by free entry and exit, with producers obligated to be price takers. The large number of sellers creates a situation where one firm does not have the power to influence total supply to an extent that is significant enough to allow the individual to effect changes in price level. In this situation, the intersection of supply and demand determines a market price. 




On an abstract level, this model makes sense, but understanding exactly how agricultural products get from a farmer’s combine into the supply curve is a more complicated.





Sources:




https://www2.kenyon.edu/projects/famfarm/economy/markets/markets.htm
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